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Dear Applicant:

We have considered vour application for smption from Federal income tax
as an organization described in section t(c¢)(3) of the Internal Revenue
Code of 1954.

~
D

The informatijon submitted discloces that -_u were incorporated under the
nonprofit corporation laws of the 'State Uif_on

You are organized exclusively for charita.le, scientific, end educational
purposes within the meaning of section 50.c¢)(3), including the promotion
of scientific research and develooment concerning the use of agricultural
products in the manufacture - mthetic fuels, and the colicitation,
receipt, administration, an stribution of funds for general
scientific, literary, educationa. u.d charitable purpcse.,

You have established & 1library consisting of materials concerning the
development of alternative energy sources in conrecticn with agriculture
products and facilities. Your project plans include the building of a
wood generator, a fuel-alcohol still, wirdmill generator, small scale
hydro clectric geuerator, several solar gencrators, steam cenerator and
alcohol distillation cquipment.

Your first project, 2 wood-gas generator, will be built from design plans

purchased from [ F The project will be completed
ounder and director of your corporation, and other

by
individuals. Your other projects will be purchased completed

intereste
from the manufacture,s. There is a possibility of selling off completed
projects as a way to raise capital for future projects.

Each project iz determined by ycur Board. Results of any cxperiments are
made available to the public through newspapers, magazinesz, etc. The
corporation will maintain absolute control to any patents, copyrights,
processes, or formulacs resulting from any research done.

Your income will be derived from donations and grants. Your expenses

will be for nececsary surplies for operating expences and other necessary
reseach and demcnstration project. :

In order for an organization to qualify for exemption from Federal income
tax as an organization deacritsed in cection 501(c)(3) of the Code of
1954, it must be both ordanized and operated exclusively for any one or
more of the prrposes et fort! in that retion of the law,
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The Income Tax Requlations applicable to v "1eYid) of the Code provide
that an orgarization must be both organi woooperated exclusively for one
or rore of the purpnses specificd in that von, If it fails to meet either
the organizational or the overational ‘c.° b is nat within the purview of
the statutos,

Section 1,501(c)(3)-1a)(1)(i1) of the Inc TuX Requlations provides that an
organization must be engaged in activitie: rthering public purposes rather

than private interests to quality for exer .. on under section S01(e) () of the
Code.

Gection 1.501(c)(3)=1(d)(5)(1) of the Inco. o2 “ax Requlat ions gtates that the

determination as to whether res®arch is *“scientific®™ does not depend on
whether such research is claasified as "funiarental® or "bagic" as contrasted
with "applied"™ or "practical”. This sect. n further states that the term
*scientific® as used in section S01(c)(3) of b Code includes the carrying on
of scientific research in the public interest,

Section 1.501(c)(3)=-1{A)5(il) of rtle reqgu.ations ostates that  scientific
research does mot include activities of a type ordinarily carried on as an
incident to comercial or industrial orerations, 13, tor exanple, the ordinary
resting or inspection of materials or products r  the designing or
construction of equipment buildingsn, etc.,

Section 1.501 (V=1L (S {ii) of the regular,enc o Fartlhy corrain areas
in which scientific research will b reqgarded as carrvdd on in the public
interest,

Saction 1.501(c)B)-L{MMCiTiY (e} of the regulary ne includer as research
carried on in the public interest research which it Mirectod tovard benefiting
the public,

Section 1.501(c)(M)=1(D)(5)(iv) =atates that an orcarization will not be
reqarded as organized and operated for the purpese of carrving on scientafic
research in the public interest if{ such erganization retains (directly or
{indirectly) the ownorship or control of pore than an inrabctanktial portion of
the patents, copyrights, processes, or formulae re.u’™ing fron jts regearch
and does not make such patenta, copyriagh' s, procecres or forpudae available to
the public.

Based on the informat ion submitved, you srared shat 0 corporatjon will have
absolute control of any patents, copyrights, procecsss oar formilae resylt inn
from any reasearch done,  therotore, your sevent e reenarch is rot carried on
in the public interest, In adlition, we cane® accer® an how your operations,
overall, are of any publhic bererit cince vt o e bameally doing s
gecuring your prodects divect Ty fror o maecainy, conctruetieg it,  and

srforming studies which  apre v P o b ot gateee 0 v oy o derninared
individuale.
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It is our determination that yoo o Cooperataed oxclunively fer one or mere
exempt purposes and, therefore, vou not optitled to exerprion from Federal
income tax as an organization degcr.. in section 501 (c){3) of the Code,

Contrihutions made ta you are not duct ible by the rdonora as charitable
contributions as defined in section oV of the Coxle,

As provided by section 6104(c) of t. Intersal Revenue Code of 1954 and the
applicable regulations, the appropri. -« State officials are Leing notif ied of
our determination.

If you are {n agreement with this, pre vosnd ael orminat 1on, we requeat -hat you
sign and return the enclosed aqgreement  forn 6618, Please npote the
inatructions for siqning on the reversze aide f this Jare,

If you are not in aqreement with o propeced deterninatior. we  1ecommend
that you request a hearing with our iJicoe of Regicral Directur of Appreals.
Your request for a aearing should inciude a written aroeal givirag the facts,
law, and any other information to corport your position ax explained in the
enclosed Publication 892. You wijl then b contacted *o arrange a date for a
hearing. The hearing may be held o0 the off o0 af Tegional Director of
Appeals or, if you requeat, at a purually oonverieort District office, A
self-addressed envelope is ~nclosed,

If we do not hear from you wivinn o lays tron the date ot rhis letter, and
you do not protest thia proposed determination in a timely manner, it will be
congidered by the Internal Revenue sService ad g Cvilure to exhaust avatlable
administrative remedies and wil. then becare o Cna) deterripation, Section
7428(b)(2) of the Internal Peverwe Code prow es in part rhat, "A declaratery
judgement or decree under this cection =all pat bha icoued 1o ary proceeding
unless the Tax Court, the Slwome Cour, ar the histrict court of tre Unjted
States for the Digstrict of Colurda detoermines that rhe organization invelved
has exhausted adminiatratizce roredios aee ol ab'e to v wirhin the  Interpnal
Revenue Service,*”

Enclosures:
Publication 192
Form GO18






